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SUBJECT: MUNITIONS PRODUCTION IN THAILAND 

REF: STATE 186971 

1 . IN JANUARY 1976 THE DEPARTMENT RECEIVED A REQUEST FROM 
U.S. MUNITIONS CONSORTIUM (USMC) FOR AN ADVISORY OPINION 
ON ESTABLISHING A 20MM AMMUNITION LOADING AND ASSEMBLY 
PLANT. ON MARCH 26, 1976 THE OFFICE OF MUNITIONS CONTROL 
STATED THAT THE "U.S. GOVERNMENT HAD NO OBJECTIONS TO THE 
PROPOSAL" UNDER THEN EXISTING CONDITIONS. THE ADVISORY 
OPINION IS NOT AUTHORIZATION TO PROCEED WITH ESTABLISHMENT 
OF THE PLANT. THE PRESUMPTION, HOWEVER, IS THAT THE USG 
WOULD APPROVE A USMC APPLICATION BARRING UNFORESEEN CHANGES 
IN THE POLITICAL SITUATION OR IN THE SUBSTANCE OF THE USMC 
PROPOSAL. UPON DEPARTMENT APPROVAL THE USMC APPLICATION 
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WOULD THEN BE SUBMITTED TO CONGRESS UNDER SECTION 36(D), 

OF THE ARMS EXPORT CONTROL ACT. WE DO NOT AS YET HAVE AN 
APPLICATION FROM USMC. 

2. RELATED TO ABOVE ADVISORY OPINION, EA/TB IS NOW IN 
RECEIPT OF TWO MUNITIONS CONTROL LICENSE APPLICATIONS 
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TOTALING 9.4 MILLION DOLLARS FROM BERMITE, A DIVISION OF 
WHITTAKER CORP. THE FIRST IS THE TEXT OF THE MANUFACTURING 

LICENSE AGREEMENT TO ESTABLISH AND OPERATE A 20MM AMMUNI- 
TION LOADING AND ASSEMBLY LINE. THE SECOND CASE IS FOR 
THE EXPORT OF PARTS, COMPONENTS, TOOLING AND EQUIPMENT TO 
ASSEMBLE 20MM AMMUNITION. BERMITE IS THE SUB -CONTRACTOR 
FOR U.S. MUNITIONS (THAILAND) LTD. OF 302 SILOM ROAD. 

BANGKOK 5, WHICH IS THE CONSIGNEE OF THE PARTS AND EQUIP- 
MENT. 

3. BEFORE PROCEEDING WITH THESE TWO 

CASES WE WOULD APPRECIATE ANY EMBASSY COMMENT. (FYI: IT 
NOW APPEARS LIKELY THAT NO LICENSE WILL BE SUBMITTED BY 
USMC FOR APPROVAL BY USG. THEREFORE, APPROVAL OF THE 
TWO BERMITE/WHITTAKER LICENSES WILL CONSTITUTE USG 
APPROVAL OF THE OVERALL PROJECT. END FYI). 

ROBINSON 
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